Beyond Credit Crunch

Bjorn Stigson, WBCSD President
December 1, 2008
UNEP, Geneva

World Business Council for

V Sustainable Development



';‘7'?* T WBCSD

i ANGLD ) “
ABB _E wceriure oo Ottt . B A B nes § e
Aianz@®  QdidQS  propudT £ ..n w (jacciona APRIL® 4« U 4 BOSCH LR P Bayer
BChuydro m
o vodafone M 'F:( (_l ZnIpcesTone E:}.‘.m" CATERPILLAR' ARACRUZ 4

J& eoreEaLIs
" ) SECURITIES
I@ EVONIK o é;—ﬂaflﬂs JP-\LIZF“ &rﬁ bhp“l‘lltcﬂ f-.‘-_:"-=—. (’a“u“ . _
= @ CHZMHILL vane=  Exelon. 42 [ CHURD Duke
Deloitte.

NepSEe® Coalition of 200+ leading Compames -E:lemy.

ﬂb Deutsche Ba

ey Market capitalization: 8,000 BUSD
QFortum

+ [ Genem Total member company employees:13 million

GAZP IIIIM

Pt * Global outreach
Ln:l.:l-l.;sn LORE

g, Mead Supplies products and services to half of the world’s

od ¥ . Mitsubish population every day
NISSAN -

) PARTIC - ® o RoR0 | SONAE _
) NOVARTIS Norsiz skog (RS ) NEWMONT. L'"'F}OSCD P nited Technologies . ! StatoilHydro
OUIIFMF‘EF‘ % - g %

-
B G ovacie PHILIPS | g TEUIN  URM i g OV
The New grijpn Partucel Soporcel . ACP . L LSMURFI‘T STONE
novozymes - ) RIO sappi ol costorebrand w... €
FeeEi o REReE TINTO )

TEMCD
TPF SUMITOMO RUBBER GROUP P syngenta
wmhnﬂ TuHUMRAC LR ~
PEPSICD

Relinc: @, T oy - Vestas il gRe
SEIKO alkkF ﬂ @VEULIA VMSDE '@) Suuc TimeWarner
VOLKSWAGEN AG wo TOYOTA SGS TELEL'OM o

VATTENFALL —
" SONY ¥ vowrantim A\ Weyerhaeuse



%Where are our members?

P
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Representing 39 countries — based on corporate headquarters

EU, NA and Japan & Korea : 72%
Regional Network: a counterbalance

= Europe (EU)
®North America

Europe ¥ Asia (Japan & Korea)

(non-EU), 20
® Europe (non-EU)

Asia (Japan & ® Asia (non-OECD)
Korea), 34
w Latin America

North
America, 49 = QOceania

w Africa

UNEP The Global Initiative on the Green Economy, Geneva — December 1, 2008



v Which sectors do our members

i

A represent?

® Oil and Gas 21
u Utilities & Power 20
® Forestry & Paper Products 18
® Chemicals 16
® Consumer Goods 14
H Cement 13
= Mining & Metals 13
® Auto 11
[T & Telecoms 1"
H Tires 1
® Engineering 10
m Services 10
= Construction 8
¥ Banks & Insurance 7

Food & Beverage 6
¥ Healthcare & Pharma 4
= Maritime Transport 4

Media 2

Retail 2

Trading 2

Water Services 2

Aviation 1
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= Growing population

* Increased urbanization

= Climate change

= Ecosystem degradation and ecosystem
services loss

= Widening poverty gap

= Failure of WTO Doha Round

And most recently...
= Financial crisis — a systems failure
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Business and Sustainable Development

Business

Mission: Efficient provision of
goods and services that
society wants

\

Reward: Shareholder value

Business societal Business license to
contract —_— The Space for <+— operate, innovate

_ doing Business and grow
= rules & constraints

Governments
Mission: Functioning Societies
Reward: Sustainability



“The Green Rescue”

“Why Obama, Brown,
Sarkozy and other world
leaders are pushing a green
solution to the economic
Crisis.”




wr Financial Crisis and

~3.%4 Sustainable Development

Sustainable development has not
“fallen off a cliff”



i~ The business role in a green economy

= Business is a solution provider and tool for

Implementation
— Innovation — Investments
— Technology — Job creation
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Efficiency in
Buildings
- Forest Products
Projects JEIEuEHE
- Electricity
Utilities
- Tires
- Mobility
- Mining
- Chemical

Focus Areas

Development

The Business role

Advocacy
and
Implementation

-, Initiatives

Commons
- Urban
Infrastructure
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IEA’s World Energy Outlook 2008

= Current energy trends are patently
unsustainable — socially, environmentally,
economically.

= To avoid “abrupt and irreversible” climate
change we need a major decarbonization of
the world’s energy system.
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45 330 450

Policy Policy
SCenario SCenario

40 p— . g9, M Nuclear

14% B CCS

Renewables & biofuels

- 23%
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. Energy efficiency
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2005 2010 2015 2020 2025 2030

—— Reference Scenario =350 Policy Scenario =450 Policy Scenario
Source: IEA. WEO 2008. Presentation by Dr. Fatih Birol
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Elements of a Low Carbon Economy

Ecosystems capacity
*Climate

* Forestation
*Land Use

« Water

v Food

The Global System
*Climate agreements
* [Institutions/processes
«Carbon markets

Societal structure
*Energy system
*Urbanization

* Mobility

| +Lifestyles

Burden sharing

Whose carbon is it?
Who pays for what?




Mindsets
Regulations

Data
Infrastructure

— National

~ Global




| Business Input into Climate

' %= Negotiations

* Yvo de Boer
Bali Global Business Day

— "A new framework must make business
sense If it Is to succeed."

— "What policies do you, as Business, want
to see in a new global framework?”

— Need for specific recommendations from
Business in a timely manner
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WBCSD’s Copenhagen Roadmap

Development

The “Building Virtual
Blocks” Neqqtlator
Energy ;pr_owde the
Efficiency & ;jfg‘/gf;pco”te’“
Demand-side positions
Management >draft

negotiations text

Technology

Contributor

>providg business
Gkl . isfiitaiate
Markets & Adaptation
Financing

Land Use

Sectoral Change &

Approaches Forestry
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BCSD Work Program

Focus Areas

Development

The Business role

- Energy
Efficiency in

Buildings

- Forest Products

Projects JEIEuEHE e Initiatives

- Ele_c_t_ricity Commons
U_tllltles Advocacy - Urban
- Tires and Infrastructure

- Mpt?lllty Implementation
- Mining

- Chemical
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S aaa~ Ecosystem valuation

= Ecosystem externalities must become
an integral part of economic planning
and decision making — otherwise nature
will always be treated as a second
priority

= Connect with The Economics of
Ecosystems and Biodiversity (TEEB)
Initiative
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- Energy
Efficiency in
Buildings

- Forest Products

Projects JEIEuEHE
- Electricity
Utilities
- Tires
- Mobility
- Mining
- Chemical

Focus Areas

Development

The Business role

—_— =

Advocacy
and
Implementation

-, Initiatives

Commons
- Urban
Infrastructure
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=2~ WBCSD "Vision 2050"

What should the role of Business be in a
carbon and resource constrained society?

=Core group consists of 26 companies
= Co-chairs: Alcoa, PricewaterhouseCoopers
Storebrand and Syngenta

* Findings — to be published in late 2009
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v Sustainable Consumption

# & Consumers

= Efficiency gains and technological
advances alone will not be sufficient to
bring consumption to a sustainable level

= Business needs to play a leadership
role in fostering more sustainable levels
of consumption ...to achieve more
sustainable lifestyles.



BCSD Work Program

Focus Areas

Development

The Business role

- Energy
Efficiency in
Buildings

- Forest Products

Projects JEIEuEHE e Initiatives

- Electricity Commons

U_tllltles Advocacy - Urban
- Tires and Infrastructure

- Mobility Implementation

- Mining
- Chemical
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g0 | Energy Efficiency in Buildings (EEB)

i » Facts & Trends Report

= Quantitative simulation model on
submarkets allowing to test the energy

efficiency of policy instruments.

= Second report to come in Feb/March ‘09

= Produce an EEB Manifesto to mobilize all
WBCSD members for EEB actions




=3 o~ A 3rd Industrial Revolution

Clean, Lean & Mean
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e i~ Business needs

= Level regulatory playing fielc

= Clear policy framework conditions for
a low carbon economy

= |nnovative market mechanisms
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Ty i~ “We are In this together”

= We need new platforms for interactions
between governments and business on
global issues
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“Business cannot succeed
IN a soclety that fails.”
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www.wbcsd.org
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